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 SECTION-A

-

Answer any 4 questions. Each question cariies 4 mark for Part — &, 3 marks for

Part — b and 5 marks for Pat—¢.
1. a) Distinguish between investment and speculation,
p) Define redging. Explain short and long hedge.
c) What ars the advaniages and limitations of mutual funds ?

2. a) What is margin trading 7
b) What are the methods of floating new issues ?
¢) Describe the functions of Stock Exchanges.

()

a) A company' issues & déep discount bond of face vaiue of Rs. 7,000 at
an issue price of Rs. 5,555. The maturity period of the bond is 3 years.

Determine the spot interest rate of the bond.

b) Describe the key sconomic variables that an investor must monitor as pan

of his fundamental analysis.
¢) What is price charts 2 Describe diffsrent types of price charts used by
technical analysts.

4. a) What are financial derivatives 7
b) How a futures contract is differsnt from a torward contract 7

¢) What is an Option Contract 7 What are its types 7
B.T.0.
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5, 2a) Consider twd securiiss P and Q with expacted rsturns of 15 percent and
1 mars T e 32 - 3 HPR e : .-“ S
2&.-. oe :,em rcgpec:tia;eiy, av‘d standard deviation of 35 percant and 52
opsrcant respectively. Calculate standard deviation of a porticiic waighisd
sguaily betwsen the two sscunities if tnair cormelanon i3 0.9.
b} What is CAPM ? What are its assumptions ?

¢} What is the implication of semi strong form of markst efficiency for
fundamental analysis ?

Describe the major constraints in pertfolio revision.

b) What are the differant perspectives that can pe adopied for evaluation of
performance of a portfolio ?

) An investor owns a portfolio for the last five years and has produced

" 1€.8 percent annual return and beta value of 1.10. If the risk free return and

markat raturn are 7.4 percent and 15.2 percent per year respectively. How
would you evaluate the psrformance of this portfolio ? {4x8=38)
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SECTION-B

Answer any 2 questions, sach qusstion cames 12 marks.
7. a) Discuss the role and functions of SEB!in regulating stock market in India.
OR |

b) What is Portfolio Management ? Describe the different phases in portiolio
management. £ Wi ,

8. a) ‘Investment in mutual fund is better than investmentin 'stbck markst’
Comment. Alsc describe different types of mutual funds.
OR

b) Exp.lain the steps involved in fundamental analysis for rational invesiment
decision making. (2x12=24)




