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PART -A
(Answer all questions. Each carries one mark).
1. What is Law of Production ?
2. State Water-Diamond paradox.
3. What is MRTS ?
4. What is opportunity cost ? (1x4=4)

PART -B
(Answer any seven questions. Each carries two marks).
Explain market economy and role of price mechanism.
Why demand curve slopes downward ?
What is cardinal utility approach to consumer choice ?

Explain the concept of equi-marginal utility.
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Distinguish total revenue and marginal revenue.
10. Explain PCC and price elasticity of demand.

11. Explain the properties of indifference curve.
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12.
13.
14.

Explain the concepts of cost.
What is produci‘lon function with two variable factors ?

Explain consumer surplus. (7x2=14)

PART-C

(Answer any four questions. Each carries three marks).

15
16.
17.
18.
19.
20.

What is demand function 7 Explain shifts in demand.

Explain isoquants and indifference curves.

Explain derivation of demand curve from indifference curve.
Explain economic problem, scarcity and choice.

What are the limitations of traditional theories of consumer choice ?

Explain revealed preference theory of demand. (4x3=12)

PART-D

(Answer any two questions. Each carries five marks).

21,
22,
23.
24,

Explain law of variable proportion and laws of returns to scale.
Critically evaluate the concept of consumer surplus.
Explain the central problems of the economy. How the central problems solved ?

Explain Marshell's cardinal utility analysis. (2x5=10)




