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PART - A

Answer all questions (Each question carries 1 mark).
Foreign portfolio Investment.
Tariff.
Balance of Trade.
Rate of Exchange.
PART-B

Answer any 7 questions (Each question carries 2 marks.

What is Dumping.

Distinguish Appreciation and Depreciation.
Define an Offer Curve

List out the various Non - Tariff barriers.
What is Special Drawing Rights.

Define the ‘Mint Parity Theory'.

. What is an ‘Exchange Control'.
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Define ‘Hedging’.
Marginal Propensity to Import.
What is an ‘Optimum tariff’.
PART-C
Answer any 4 questions (Each question carries 3 marks) (4x3=12)

What do you mean by Free trade? List out the arguments for and against the
policy of free trade.

Discuss the importance of purchasing power parity theory of rate of exchange.
What is the relevance of Leontief Paradox.

Deliberate on the role of world bank in the development of trade and
development of nations.

What do you mean by Foreign direct investment? Why it is so important?
What are the advantages of Globalisation?

PART-D
Answer any 2 questions (Each question carries 5 marké}. (2x5=10)

Define balance of payment and explain the different methods for correcting
the BOP disequilibrium.

Compare and contrast the absolute advantage theory and comparative
advantage theory.

Discuss the major functions of IMF.

What are the different types of tariffs and discuss the impacts of tariff on
economic activity.




