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SECTION A

Answer any four quesrions. Each quesl on ca( es 1 mark ior parr A, 3 marks

1or Pan B and 5 marks lor Pan C

3.

A) Del.e a I nancia assel

B) What is rew issue ma(el ?

C)What are the methods offloal ng new issues ?

B) Whal s an etiicenr portloro ?

C) Expan various portfo lo revision slraleges.

B) Explain Slr,4L and CML.

C)A seclrty pays a dividend ol Rs. 3.3s and sels cu(enny al Rs. 33. The

sec!ri1y is expecled 1o sellar FIs.90 atlhe end oilhe year. The securty has

a bela ol 1.15 and rsk lree rate is 5% and erpecled ret!rn on markel index

s 12dlo Caiculate excepted relurn ard eslimaled relum oi lhe secu.ly as
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4 A) Whal s Random walktheory ?

B) Explaln E iot wave theory

B) Deii.e i!ndarnenlalanalysis. What are the economic variabesto be

consdered by an nvestor as part oiiurdarnenta analysis ?
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C) Explain etticent markei hypothess.

5. A) Whai ls listing oi seclriles ?

B) Whal is slock rnarker lndices ?

C)Whal are thellnctiors ol a stock exchange ?

6 A) Deine lheterm Bond

B) Whal are the components ot Bord relurns ?

C) An nvestorpurchasesforFs. 5.555.azerocoupo.bondwhoseiacevatue

Ls Fls.7,000 and malurty period s 3 years. Caculatelhe spot nterest rale

oflhe Bond. (4xs=36)

SECTON - B

Afswerlhe iolow ng quesliors. Each queslo. cafies 12 marks.

7. A)You have decided to purchase 500 shares oi an T company wth the

nlention oisel ng oul atlhe end oi 5 years. You esl malethal the company

wi payRs 3.50 pershare asdivldendslorlheiirsltwoyears and Fs.4.50
per share 1or1he nexl three years. You junher estimate lhar, at the end oi

lhe 5 year ho ding perod, lhe slrares can be so d ior Fls. 85. What woo d

you be w ing to pay today for these slrares lyourrequired rare oi relurn s
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L A) Giventhe lollowing infomation:
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Pordolios

ABCD
Bera 1,10 0.8 1.8 1.4

R€-u.n \percsnl, 4.5 11.25 19.75 18.5

Slanda.d devallon (percent) 20-O 17.5 26.3 24.5

Flisk Jree r.te.l rFJlrrn = 60l"

Markel rolurn = 12%

B) Whal is technical analysis ? What are price charls ? Desc be ditle€nt
rypes of pric€ charls used by lechnicalanalysls. l2xt2-241
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